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Infrastructure Spending

m  We define infrastructure spending as state spending for acquiring,
planning, designing, or constructing major physical assets. This
includes spending for the major renovation or rehabilitation of an
existing asset.

®m Infrastructure funding varies based on the level of government and
the issue area.

®  To some extent, state-level infrastructure is guided by the state’s
five-year infrastructure plan.

® |n some areas of statewide interest, the state partners—Ilargely
by providing a portion of the funding—with local governments for
infrastructure needs. Examples include:

— Transportation.
— Schools.
— Housing and homelessness.

® In some other areas, local governments generally are responsible
for their infrastructure funding, these include local police and fire
stations.

m There are two primary mechanisms for financing capital outlay and
infrastructure: cash and bonds.
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State-Supported Infrastructure

What Types of Infrastructure Does the State Support?

California Supports a Wide Range of

State and Local Infrastructure
2018

Key State
Infrastructure

51,000 lane miles of highway @————

&~
.
il

Education

23 California State @———
University campuses

10 University of California campuses e—

34 dams and water storage facilities e—

1,600 miles of levees @——
Resources

280 state parks and related sites e—

37 youth and adult &————
correctional facilities

44 conservation camps &—

Criminal

5 state mental health hospitals @—— Justice

2,100 courtrooms &——

95 armories &—

8 veteran homes &————
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Transportation

Key Local
Infrastructure

— 335,000
lane miles of local roads

—e 382
miles of urban mass transit

—e About 10,000 K-12 schools

—=e 113
community college campuses

—0 About 1,500 dams and resevoirs

——=@ About 18,000 miles of levees

—=e Over 10,000 local parks

—® More than 110
county-operated jails



State-Supported Infrastructure

(Continued)

How Much Funding Does the State Provide for State and Local
Infrastructure?

Most State Funding for Infrastructure Pays for Local Infrastructure
Infrastructure Spending, 2007-08 to 2016-17

Total $100 Billion

Transportation

Local  Resources

“

Other
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Recent General Fund Spending

Typically, Most State-Supported Infrastructure Is Financed by Bonds
and Special Fund Revenue.

Most State Funding for Infrastructure Is Supported From Bonds
Infrastructure Spending, 2007-08 to 2016-17

General Fund

Special Funds

Most bonds are repaid
using the General Fund

s

LEGISLATIVE ANALYST’S OFFICE 4 jl



Recent General Fund Spending

(Continued)

Recent Budgets Allocated a Significant Amount of General Fund to
Capital Outlay. In part due to constraints posed by the state appropriations
limit, recent budgets allocated significant amounts of General Fund toward
capital outlay and infrastructure projects across a wide spectrum of policy
areas. A number of these appropriations benefit local entities, including local
governments.

General Fund Spending on SAL-Excluded
Capital Outlay in the 2022-23 Budget

(In Billions)

Resources and Environment
Transportation

Schools and Community Colleges?
Housing and Homelessness
Convert LRBs to General Fund
School Facilities

Higher Education

Other

Public Safety

Human Services

Workforce Development
Health

1 2 3 4 5 6 $7
@ Includes General Fund and local property tax revenue under the requirements of Proposition 98.

SAL = state appropriations limit and LRB = lease revenue bonds.
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