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Changes in Proposition 98 Guarantee  
Since January 
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Overall K-12 Funding Roughly Flat 

2 



Local Control Funding Formula ($6.4 Billion) 
 

Career Technical Education Programs  
($100 Million) 
 

After School Education and Safety Program 
($100 Million) 
 

K-12 Reductions Subject to Trigger 
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No Current Plan to Address Delays in 
Reopening Schools or Mid-Year Closures 
 

Consider Placing Greater Requirements for 
Planning 
 

Consider Other Targeted Reductions 

LAO Comments 
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Reimbursement Rate Decreases (-$463 Million) 
 

State Preschool Slots Reductions (-$289 Million) 
 

Rescinding of Previous Initiatives (-$263 Million) 
 

Modified Reorganization Proposal ($2 Million) 

Major Early Education Proposals 
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Ongoing  
• Alternative Payment vouchers ($53 million). 

 
One Time 

• Current-year COVID-19 costs ($152 million). 
• Stipends for subsidized providers ($125 million). 
• Temporary vouchers ($73 million). 

 

Early Education Federal Funding Increases 
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Plan Does Not Assume Emergency Orders 
Continue 
 

Consider Options to Minimize or Mitigate 
Effects of Rate Reductions 
 

Continue to Have Concerns With 
Reorganization Proposal 

LAO Comments 
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lao.ca.gov 
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