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The unbudgeted surplus in the Unemployment Compensation Dis­
ability :B'und is estimated to be, as of June 30, 1950, $222,442,406. This is 
an increase of $21,248,541 or 10.6 percent over the actual and estimated 
unbudgeted surplus as of June 30, 1949 in the amount of $201,193,865. 

Recommendation 
It is recommended that Item 394 be approved in the amount of 

$2,482,729 as requested. 

Sect~on 3, page 77 of the Budget Bill. This provides that all items 
for capital outlay in excess of $10,000 shall be subject to the Public 
Works Board. 

We recommend approval. 
Section 4, page 77 of the Budget Bill. This section restricts expendi­

tures from appropriations made in the Budget Act to object categories 
set forth in the Budget Act and the Governor's Budget except as specifi­
cally provided in other sections of this act, This is si.milar to a proyision 
in the 1948. Budget Act. . 

We recommend approval. 
Section 5, page 78 of the Btf,dget Bill. This section provides that 

the Director of Finance may, upon request of any state agency to which 
appropriation is made in the Budget Act, authorize augmentation of 
the amount available for expenditure for an object category designated in 
any schedule set forth for su,ch appropriation in the Budget Act by 
transfer from any other object category within the same schedule. The 
amount of each of such authorization shall be presented in a report to 
the Joint Legislative Budget Committee. 

We recommend approval. 
Section 6, page 78 of the Budget Bill. This section permits the 

Director of Finance to augment appropriations in the Budget Act when 
additional ·amounts are received from local or federal government 
agen.cies or other sources, which are in excess of the amount considered 
in determining such an appropriation. It likewise permits the Director 
of Finance to reduce appropriations in the same manner. 

We recommend approval. 
Section 7, page 79 of the Budget Bill. This section permits the pay­

ment of premiums for bonds covering a period in excess of one fiscal year. 
'l'his will permit a saving in the amount required for certain bonds. 

We recommend approval. . 

Section 8, P(lge 79, of the Budget Bill. This is a provision relating 
to expenditures made by the rLegislature and is similar to a provision 
contained in the Budget Act of 1948. 

We recommend approval. 

Section 9, Page 79 of the Budget Bill. This section is similar to 
Section 10.5 of the Budget Act of 1948 requiring that the State Engineer 
shall make a report as to the engineering and economic feasibility of 
projects subject to the Flood Control Fund Act of 1946 that reallocation 
of funds shall be made by the Water Resources Board. It also provides 
that the Water Resources Board shall determine the amounts of the 
reallo(la tion. . . 

We recommend approval. 
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Section 10, page 79 of the Budget Bill. This provision relates to 
payments by the State Controller from amounts appropriated in the 
Budget Act. It is similar to a provision contained in the Budget Act Of 
1948. 

We recommend approval. 

Section 11, Page 80 of the Budget Bill. This provision relates fur­
ther to methods of making payments from appropriations in the Budget 
Act and is similar to a provision in the 1948 Budget Act. 

We recommend approval 

Section 12, Page 80 of the Budget Bill. This is similar in purpose 
to a provision in the 1948 Budget Act, and relates to accounting proce­
dure. 

We recommend approval. 

Section 13, Page 80, of the Budget Bill. This is similar to a section 
in the 1948 Budget Act providing additional,budgetary controls. 

We recommend approval. 

Section 14, page 81 of the B1tdget Bill. This section provides certain 
budgetary controls by the Department of Finance over automobile pur­
chases. 

We recommend approval. 

Section 15, page 81 of the Budget Bill. This section prohibits offi­
cers of state agencies which receive appropriations as provided in the 
Budget Act from making expenditures in excess of such appropriations 
without the consent of the Department of Finance. This is similar to a 
provision contained in the 1948 Budget Act. 

We recommend approval. 

Section 16, page 82 of the Budget Bill. This section prohibits the 
renewal of any fire insurance on public property with certain exceptions. 
This is similar to a provision in the 1948 Budget Act. 

We recommend approval. 

Section 17, page 82 of the Budget Bill. This section permits the 
State Board of Control, with the recommendation of the Director of 
Finance,to transfer unneeded funds from an appropriation for support 
of state institutions to other institutions within the same agency. This 
is limited to the Department of Corrections, the California Youth Author­
ity, the Department of Education, and the Department of Mental 
Hygiene. This is similar to a provision in -the 1948 Budget Act. 

We recommend approval. 

Section 18, page 82 of the Budget Bill. This is a technical provision 
similar to one contained in the 1948 Budget Act. 

We recommend approval. 

Section 19, page 82 of the Budget Bill. This section permits the 
Department of Finance to transfer funds from one agency to another 
when the flllctions performed by the respective agencies are transferred. 

We recommend approval. 
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,Section 20, page 83 of the Budget Bill. This section provides that 
when functions of any agency for which appropriation has been made in 
this Budget Act are discontinued the appropriation for such agency shall 
revert to the unexpended balance of the fund from which such appropria­
tion was made. 

We recommend approval. 

Section 21, page 83 of the Budget Bill. This provides that the State 
Board of Control shall make adjustments in appropriations as a result in 
changes of laws affecting the agency concerned. This is similar to a pro­
vision in the 1948 Budget Act. 

We recommend approval. 

Section 22, page 83 of the Budget Bill. This is a technical section 
similar to a provision in the 1948 Budget Act. 

We recommend approval. 

Section 23, page 83 of the $udget Bill. This section provides that 
this Budget Act shall take effect immediately. 

We recommend approval. 




