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California Employment Rising
But Still Trailing Nation
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July Two-Year Budget Plan
Out of Balance

(Dollars in Billions)

General Fund Impact®

Reduced 1993-94 carryover deficit $0.5
1994-95

Improved revenues $0.8

Spending increases -0.4
1995-96

Improved revenues $0.6

Spending increases -0.3
Reduced encumbrance obligat $0.1
Underlying !rnpﬂr'pvemerit::"“'.' - _ ' " $1.3
Federal immigrant funds®

1994-95 -$0.7

-2.6

Federal funds shortfall =

Budget Gap (v}

2 Measures change between July 1994 and January 1995 budget estimates. Excludes Govemor's proposed
budget solutions and proposals, including realignment and tax reduction.

b Based on current federal appropriations and authorizations.
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Governor's Proposed Resolution
Of the 1995-96 Budget Gap?®

(In Billions)

Weltare
AFDC grant reductions and reforms
SSI/SSP grant reductions
Restrict eligibility
Medi-Cal
Eliminate optional benefits and prenatal services for undocumented persons
Various cost containment measures
Proposition 98—tax cut reduces school funding guarantee
Other reductions/savings
Augment funding for disasters and emergencies
Other augmentations, inciuding REACH and AIM

Subtotal
Shifts to other levels of government

Federal Government
Additional reimbursements for illegal immigrant costs
Increased refugee funding
Eliminate SSI/SSP administrative charge

Counties—unfunded realignment costs
Subtotal
Taxes

Tax reduction proposal

2 Detail does not add to totals due to rounding.

Total solutions: $2.1
Establish 1995-96 General Fund reserve $0.1

$0.4
0.4
0.1

0.2
0.1
0.1
0.2
-0.1
-0.1

$1.4

$0.5
0.1
0.1

$0.2

...-$0.2
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_State Revenues in 1995-96°

(In Billions)

‘General Fund RIS EICH LTS
' Revenues $57.6 Billion?

(In Billions)
Parsonal Income

Taxes $19.5
Sales and Use

Taxes 14.9
Bank and Corporation
Taxes 4.8
All Other 33
Total $42.5

. Special Fund
- Revenues

(In Billions)
Motor Vehicle-Related

Taxes $7.5
Sales and Use

Taxes? 4.1
Tobacco-Related

Taxes 0.5
All Other 3.0
Total $15.1

?Includes transfers. Detail may not add to totals due to rounding.

Binciudes $1.6 billion to Local Revenue Fund, $0.7 billion to Children's Social Services
Account (proposed), and $0.2 billion for transportation-related purposes. Also includes
$1.6 billion allocated to Local Public Safety Fund which is not included in Governor's

Budget totals.
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