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General Fund Condition 
Under Governor’s May Revision
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How the Governor Proposes Solving a 
$54.3 Billion Budget Problem
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Further Detail on How the Administration 
Proposes Solving the Budget Problem
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Deferred Payments and Federal Funds 
Offset Reductions in K-12 Funding
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Direct COVID-19 Related Funding 
In the May Revision
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Mix of Solutions Generally Well Balanced

Proposed Revenue Solutions Are Reasonable 
Starting Point, but Have Limitations

Some Spending Reductions Targeted, 
Others Less So

LAO Comments

Budget Solutions
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(Continued)

LAO Comments
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 Governor Makes Progress in Addressing Ongoing 
Deficit …

 … But Creates Significant New, Ongoing Obligation

 Pension Proposals Also Shift Costs to Future Years

 Continuing to Seek Federal Assistance Warranted …

 … But Budget Structure Would Still Need To Be 
Reconsidered if Federal Assistance Materialized

Multiyear Budget Condition



(Continued)

LAO Comments
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Governor Continues to Propose 
Significant Policy Changes That Require 
More Time for Legislative Consideration

Several Proposals Sideline Legislative 
Authority

Legislative Authority and Oversight



lao.ca.gov
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